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SIXTY-THIRD CONGRESS. Sess. I. Cus. 15,16. 1913,

SEC. 2. That where under the law the Secretary of the Interior is
authorized or directed to make restoration of lands previously with-
drawn he may also restrict the restoration as prescribed in section
one of this Act.

Approved, September 30, 1913,

CHAP. 16.—An Act To reduce tariff duties and to provide revenue for
the Government, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled, That on and after the day
following the passage of this Act, except as otherwise specially pro-
vided for in this Act, there shall be levied, collected, and paid upon all
articles when imported from any forcign country into the United
States or into any of its posscssions (except the Philippine Islands
and the islands of Guam and Tutuila) the rates of duty which are by
the schedules and paragraphs of the duatiable list of this scction
prescribed, namely:

DUTIABLE LIST.
SCHEDULE A—CHEMICALS, OILS, AND PAINTS.

1. Acids: Boracic acid, ¥ cent per pound; citric acid, 5 cents per
pound; formic acid, 1Y% cents per pound; gallic acid, 6 cents per pound;
lactic acid. 1% cents per pound; oxalic acid, 1'4 cents per pound;
pyrogaltlic acid, 12 ccnts per pound; salicylic acid, 22 cents per
pound; tannic acid and tannin, 5 cents per pound. tartaric acid,
3% cents per pound; all other acids and acid anhydrides not specially
provided for in this section, 15 per centuin ad valorent.

2. Acetic anhydrid, 2% cents per pound.

3. Acctone, 1 cent per pound.

4. Dricd cgg albumen, 3 cents per pound.

5. Alkalies, alkaloids, and all chemical and medicinal compounds,
preparations, mixtures and salts, and combinations thercof not
specially provided for in this section, 15 per centum ad valorem.

6. Alumina, hydratc of, or rcfined bauxite; alum, alum cake, pat-
cnt alum, sulphate of alumina, and aluminous cake, and all other
manufactured compounds of alumina, not specially provided for in
this section, 15 per centum ad valorem.

7. Ammonia, carbonate of, and muriate of, % of 1 cent per pound;
phosphate of, 1 cent per pound; liquid anhydrous, 22 cents per
pound; ammoniacal gas liquor, 10 per centum ad valorem.

8. Argols or crude tartar or wine lees crude or parly refined,
confaining not more than 90 per centum of potassium bitartrate, 5
per centum ad valorcm; containing morc than 90 per ccntum of
potassium bitartrate, crcam of tartar, and Rochelle salts or tartrate
of soda and potassa, 2% cents per pound; calcium tartrate crude, 5 per
centum ad valorem.

9. Balsams: Copaiba, fir or Canada, Peru, tolu, and all other
balsams, which are natural and uncompounded and not suitable for
the manufacture of perfumery and cosmetics, if in a crude state, not
advanced in value or condition by any process or trcatment whatever
beyond that essential to the proper packing of the balsams and the
prevention of decay or deterioration pending manufacture, all the
foregoing not specially provided for in this section, 10 per cenfum ad
valorem,; if advanced in value or condition by any process or treat-
ment whatever beyond that essential to the proper packing of the
balsams and the prevention of decay or deterioration pending manu-
facture, all the foregoing not specially provided for in this section, 15
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tion or to any State or municipal corporation or incorporated religious
society, college, or other public institution, including stained or
painted window glass or stained or painted glass windows imported
to be used in houses of worship, and excluding any article, in whole
or in part, molded, cast, or mechanically wrought from metal within
twenty years prior to importation; but such exemption shall be sub-
ject to such regulations as the Sccretary of the Treasury may pre-
scribe.

656. Works of art (except rugs and carpets), collections in illus-
tration of the progress of the arts, works in bronze, marble, terra
cotta, parian, pottery, or porcelain, artistic antiquities, and objects
of art of ornamental character or educational value which shall have
been produced more than one hundred vears prior to the date of
importation, but the free importation of such objects shall be sub-
ject to such regulations as to proof of antiquity as the Scerctary of
the Treasury may prescribe.

657. Zaffer.

SECTION 1L

A. Subdivision 1. That there shall be levied, asscssed, collected
and paid annually upon the cntirc net income arising or accruing
from all sourccs in the preceding calendar vear to cvery citizen of the
United States, whether residing at home or abroad, and to every per-
son residing in the United States, though not a citizen thercof, a tax
of 1 per centum per annum wpon such income, except as hercinafier
provided; and a likc tax shall be asscssed. levied, collected, and paid
annually upon the entire net income from all property owned and of
cvery business, trade. or profession carricd on in the United States by
persons residing clsewhere.

Subdivision 2. In addition to the income tax provided under this
scction (herein referred to as the normal income tax) there shall be
levied, assessed, and collected upon the net income of every individual
an additional income tax (herein referred to as the additional (ax) of
1 per centum per annum upon the amount by which the total net in-
come exceeds $20,000 and docs not exceed $50,000, and 2 per centum
per annum upon the amount by which the total net income cxceeds
$50.000 and docs not excecd $75,000, 3 per centum per annum upon
the amount by which the total net income exceeds $75,000 and docs
not exceed $100.000, 4 per centum per annum upon the amount by
which the total net income exceeds $100,000 and does not exceed
$250.000, 5 per centum per annum upon the amount by which the total
net income exceeds $250,000 and docs not exceed $500.000, and 6 per
centum per annum upon the amount by which the total net mcome
exceeds $300,000. All the provisions of this section relating to in-
dividuals who are to be chargeable with the normal incoinc tax, so far
as thev arc applicable and are not inconsistent with this subdivision of
paragraph A, shall apply to the levy, assessment, and collection of the
additional tax imposed under this section. Evcry person subject to
this additional tax shall, for the purpose of its assessment and collec-
tion, make a personal return of his total net income from all sources,
corporate or otherwise, for the preceding calendar year, under rules and
regulations to be prescribed by the Comunissioner of Internal Revenue
and approved by the Sccretary of the Treasury. For the purpose of
this additional tax the taxable income of any individual shall embrace
the share to which he would be entitled of the gains and profits, if
divided or distributed, whether divided or distributed or not, of all
corporations, joint-stock companies, or associations however created or
organized, formed or fraudulently availed of for the purpose of pre-
venting the imposition of such tax through the medium of permitting
such gains and profits to accumulate instcad of being divided or dis-
tributed; and the fact that any such corporation, joint-stock com-
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demand thereof by the collector, there shall be added the sum of 5
per centum on the amount of tax unpaid, and interest at the rate of 1
per centum per month upon said tax from the time the same became
due, except from the estates of insane, deceased, or insolvent persons.
All persons, firms, copartnerships companies, corporations, joint-
stock companies or associations, and insurance companies, in whatever
capacity acting, including lessees or mortgagors of real or personal
property, trustees acting in any trust capacity, executors, adminis-
trators, agents, receivers, conservators, employers, and all officers
and employees of the United States having the control, receipt cus-
tody, disposal, or payment of interest, rent, salaries, wages, premiums,
annuities, compensation, remuneration, emoluments, or other fixed
or determinable annual gains, profits, and income of another person,
exceeding $3,000 for any taxable year, other than dividends on capital
stock, or from the net earnings of corporations and joint-stock com-
panies or associations subject to like tax, who are required to make
and render a return in behalf of another, as provided herein, to the
collector of his, her, or its district, are hereby authorized and required
to deduct and withhold from such annual gains, profits, and income
such sum as will be sufficient to pay the normal tax imposed thereon
by this section, and shall pay to the officer of the United States Gov-
ernment authorized to receive the same; and they are each hereby
made personally liable for such tax. In all cases where the income
tax of a person is withheld and deducted and paid or to be paid at the
source, as aforesaid, such person shall not receive the benefit of the
deduction and exemption allowed in paragraph C of this section ex-
cept by an application for refund of the tax unless he shall, not less
than thirty days prior to the day on which the return of his income is
due, file with the person who is required to withhold and pay tax for
him, a signed notice in writing claiming the benefit of such exemption
and thereupon no tax shall be withheld upon the amount of such
exemption: Provided, That if any person for the purpose of obtaining
any allowance or reduction by virtue of a claim for such exemption,
either for himself or for any other person, knowingly makes any false
statement or false or fraudulent representation, he shall be liable to a
penalty of $300; nor shall any person under the foregoing conditions
be allowed the benefit of any deduction provided for in subsection B
of this section unless he shall, not less than thirty days prior to the
day on which the return of his income is due, either file with the
person who is required to withhold and pay tax for him a true and
correct return of his annual gains, profits, and income from all other
sources, and also the deductions asked for, and the showing thus made
shall then become a part of the return to be made in his behalf by the
person required to withhold and pay the tax, or likewise make appli-
cation for deductions to the collector of the district in which return is
made or to be made for him: Provided further, That if such person is
a minor or an insane person, or is absent from the United States, or
is unable owing to serious illness to make the return and application
above provided for, the return and application may be made for him
or her by the person required to withhold and pay the tax, he making
oath under the penalties of this Act that he has sufficient knowledge
of the affairs and property of his beneficiary to enable him to make a
full and complete return for him or her, and that the return and ap-
plication made by him are full and complete: Provided further, That
the amount of the normal tax hereinbefore imposed shall be deducted
and withheld from fixed and determinable annual gains, profits, and
income derived from interest upon bonds and mortgages, or deeds of
trust or other similar obligations of corporations, joint-stock com-
panies or associations, and insurance companies, whether payable
annually or at shorter or longer periods, although such interest does
not amount to $3,000, subject to the provisions of this section requir-
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retum of income for assessment; except in cases of refusal or neglect
to make such return, and in cases of false or fraudulent retumns, in
which cases the Commissioner of Internal Revenue shall, upon the
discovery thereof, at any time within three vears after said return is
due, make a return upon information obtained as provided for in
this section or by existing law, and the assessment made by the
Commissioner of Intermal Revenue thereon shall be paid by such
corporation, joint-stock company or association, or insurance coin-
pany immediately upon notification of the amount of such assess-
ment; and to any sum or sums due and unpaid after the thirtieth
day of June in any year, or after onc hundred and twenty days from
the date on which the returmn of income is required to be madc by
the taxpaver, and after ten days notice and demand thereof by the
collector, there shall be added the sum of 5 per centum on the amount
of tax unpaid and interest at the rate of 1 per centum per month
upon said tax from the time the same becomes due.

(d) When the assessment shall be made, as provided in this sec-
tion, the retumns, together with any corrections thereof which may
have been made by the commissioner, shall be filed in the office of
the Commissioncr of Intcrnal Revenue and shall constitute public
records and be open to inspection as such: Provided, That any and
alt such retums shall be open to inspection only upon the order of the
President, under rules and regulations (o be proscribed by the Sccre-
tary of the Treasury and approved by the President: Provided

Sfurther, That the proper officers of any Stalc imposing a general

income tax may, upon the request of the govermor thercof, have
access 1o said rcturns or to an abstract thereof, showing the name
and income of each such corporation, joint stock company, associa-
tion or insurancc company, at such times and in such manner as the
Secretary of the Trecasury may prescribe.

If any of the corporations, joint-stock companics or associations,
or insurance companics aforcsaid, shall rcfiuse or neglect to makc a
rctun at the time or times hercinbefore specified in cach vear, or shall
render a falsc or fraudulent rcturn, such corporation, joint-stock
company or association, or insurancc company shall be liable to a
penalty of not exceeding $10,000.

H. That the word "State" or "United States” when used in this
scction shall be construed to include any Temtory, Alaska, the Dis-
trict of Columbia, Porto Rico, and the Philippine Islands, when such
construction is necessary to carry out its provisions.

I. That sections thirty-onc hundred and sixty-scven, thirty-one
hundred and seventy-two, thirty-onc hundred and scventy-three, and
thirty-one hundred and scventv-six of the Revised Statutes of the
United States as amended are hercby amended so as to rcad as
follows:

"SEC. 3167. 1t shall be unlawful for any collector, deputy collector,
agent, clerk, or other officer or employec of the United States to
divulge or to make known in any manner whatever not provided by
law to anv person the operations, style of work, or apparatus of any
manufacturer or producer visited by him in the discharge of his official
duties, or the amount or source of income, profits, losses, expendi-
tures, or any particular thercof, sct forth or disclosed in any income
retum by any person or corporation, or 0 pcrmit any income retum
or copy thereof or any book containing any abstract or particulars
thereof to be scen or examined by any person except as provided by
law; and it shall be unlawful for any person to print or publish in any
manner whatever not provided by any income return or any part
thereof or the amount or source of income, profits, losses, or expend-
itures appearing in any income return; and any offcnse against the
foregoing provision shall be a misdemeanor and be punished by a

177


Tom Scambos
Highlight

Tom Scambos
Highlight

Tom Scambos
Highlight


Who 1s
subject ?

Who 18
liable ?

Who files
Form 10407
Regarding
whose
income ?

(T.D. 231 3)
[ncome tax

Taxability of interest from bonds and dividends on stock of domestic corporations
owned by nonresident aliens, and the liabilities of nonresident aliens under section 2
of the act of October 3, 1913.

‘ Treasury Department
Office of Commissioner of Internal Revenue
Washington, D.C., March 21, 1916

To collectors of internal revenue:

Under the decision of the Supreme Court of the United States in the case of
Brushaber v. Union Pacific Railway Co., decided January 21, 1916, it is hereby held
that income accruing to nonresident aliens in the form of interest from the bonds and
dividends on the stock of domestic corporations is subject to the income tax
imposed by the act of October 3, 1913.

Nonresident aliens are not entitled to the specific exemption designated in
paragraph C of the income-tax law, but are liable for the normal and additional tax
upon the entire net income “from all property owned, and of every business, trade,

~or profession carried on in the United States,” computed upon the basis prescribed

in the law.

The responsible heads, agents, or representatives of nonresident aliens, who are
in charge of the property owned or business carried on within the United States,
shall make a full and complete return of the income therefrom on Form 1040,
revised, and shall pay any and all tax, normal and additional, assessed upon the
income received by them in behalf of their nonresident alien principals.

The person, finn, company, copartnership, corporation, joint-stock company, or
association, and insurance company in the United States, citizen or resident alien, in
whatever capacity acting, having the control, receipt, disposal, or payment of fixed
or determinable annual or periodic gains, profits, and income of whatever kind, to a
nonresident alien, under any contract or otherwise, which payment shall represent
income of a nonresident alien from the exercise of any trade or profession within the
United States, shall deduct and withhold from such annual or periodic gains, profits,
and income, regardless of amount, and pay to the office of the United States
Government authorized to receive the same such sum as will be sufficient to pay the
normal tax of 1 per cent imposed by law, and shall make an annual return on Form
1042.





